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Growing policy need for data for functional geographies based upon labour market areas (LMAS)
A well-defined set of LMAs implements the LMA concept and this imposes additional requirements
Imposing these requirements calls for statistical indicators to evaluate alternative sets of LMASs

Ways to identify the most appropriate set of LMASs for a policy, given its particular priorities
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Growing policy need for data for functional
geographies based upon labour market areas (LMAS)

Many countries globally, plus bodies like the OECD, are using LMAs where their
definitions make them to the of a policy: these include
policies on employment or unemployment / geography of opportunity and
life chances / industrial districts and regeneration / commuting and its
environmental impacts / transport and mobility
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The superiority of LMAs over administrative areas depends on them having been
defined by analysing recent data (usually on commuting)
in a way which ideally provides as much as possible
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LMASs can thereby respect European Parliament & Council Reg. 1059/2003 on the
establishment of a common classification of territorial units for statistics:
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A consistently applied LMA
definition procedure can
only create an appropriate
set of LMA boundaries
through using a method
with a proven 'track record'

To be of value for policy,
the definition process must
be robustly objective,
whilst scientific value
accrues from replicability

This flow chart is of the
CURDS-ONS "TTWA"
method which (after several
decades of development)
meets these requirements
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Early ideas of LMAs assumed centres-and-hinterlands, but greater mobility has
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now a flexible approach is required with
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As well as prescribing requirements for individual LMAs, there are 'global’
requirements forawelll-def i ned set of L MAseéeé

LMAs should be as si mil| @a@oMOGANESY ze as |

(and as noted earlier, to be comparable, LMAs must be consistently defined)
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statistical indicators to evaluate alternative sets of LMAS

Researchers have suggested alternative indicators for many of the requirements

Example indicators of key requirements for well-defined LMAS
AUTONOMY median self-containment

minimum self-containment

global self-containment

global modularity
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Researchers have suggested alternative indicators for many of the requirements

Example indicators of key requirements for well-defined LMAS
AUTONOMY median self-containment
minimum self-containment
global self-containment
global modularity
HOMOGENEITY 1 minus the Gini coefficient of employed population size
O9th decile employed population size
1 minus the Gini coefficient of land area size
Oth decile land area size
BALANCE 1 minus the Gini coefficient of job ratios
Oth decile job ratio



Imposing these requirements calls for  curps4(0 EPURERE
statistical indicators to evaluate alternative sets of LMAS

Researchers have suggested alternative indicators for many of the requirements

AUTONOMY
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DETAIL

Example indicators of key requirements for well-defined LMAS
median self-containment
minimum self-containment
global self-containment
global modularity
1 minus the Gini coefficient of employed population size
O9th decile employed population size
1 minus the Gini coefficient of land area size
Oth decile land area size
1 minus the Gini coefficient of job ratios
Oth decile job ratio
global interaction index
number of LMAs (a crude proxy)
number of LMAs
(nb. some indicators yield null values for single-zone LMAS)
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This is an example of research assessing alternative indicators for AUTONOMY:

each curve joins the value for an indicator for each of 3141 sets of FRs in the USA
(ranging from 3141 single-zone FRs down to 1 FR covering the whole USA)



